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Usirors Covenangs. Borcower and Fender covenant and agree s fullowas:

1. Payment of Principal and Interest. Borrowee shall prompihy pay when due the prinapal of aad

indehicedness evidenced by the Note, prepayment and late charges provuded im the Note, and the principal of and interest
on any Future Advances secured by this Mortgage

werest on the

2. Funds for Taxes and Insurance. Subject to applicable baw of 1o a writien wawer by Lendee, Borrower shall pay
to Lender on the day monihly installments of principal and interest are pay able under the Note. until the Note s paid in full,
a sum thercin “Funds™) cqual 1o one-twellth of the yeardy tavey and assossmenis which may attain priority ovwer this
Mortgage. and ground genls on the Property. il any. plus onc-taclith of yearly premum anstallnnts for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any, all as reasenably extimated initally and from
time to time by Tendsr on the hasis of assessments and hilh and reasonable estimates thereof

The Funds shall be held in an institution the deposits or acceunds of which are insured o1 guarantend by a Federal or
state agency tincluding Lender if Lender is such an imshiution) . b enader shall appls the Funds to pay »aid taes, assessnients,
iasurance preniums and ground rents. 1 ender may nol charge 1or so halding and applying the Funds. analy zing said avcount,
or verifying and compibing said assessments and bills, unless 1 ender pays Borrower interest on the Funds amnd applicable law
permits {ender 1o make such a charge Borroaee and Fender 1nay agree n wating a1 the time of ewvution of this
Mortgage that intercst on the Funds shall be paid 0 Borrower. and unless such agreement is made of applicable law
requires such interest to be paid, Lender shalt not be feqeired to pay Borrower any interest oF earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual acevunting of the Tunds showiog credits and Jdebits to the Funds and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as additional securty for the sums sevured
by this Morigage

If the amount of the Fuads held by Teader. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, 3s1cssMEnts, INUFANCE PIEIIUNG WA ground rents. shail exceed the amount required 1o pay said laves,
asswessments, tasurance premivms and grovsd rents as they fall due. such exwess shall be, at Borrowner's uption, cither
promptly repaid 10 Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sutlicient (o pay 12185, ATWCWAINT. INIULITRE preonams and ground rents as they fall due,
Borrower shall pay to Lender any amount néuewarn te make up the dehaency within 30 Jdays from the date notice 15 mailed
by Lendes to Borrower requesting payment thercot

Upon payment in full of all sums sevured by this Morrgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. Bf under paragraph 18 hereof the Property s sold or the Property s otherise acquired by Lender, Lender
shall apply. no hater than immediately prior 10 the sale of the Propernty or its acquinttion by Lender. any Funds held by
Lender at the time of application as 3 credit aganst the sems sevurad by this Mortgage.

3. Application of Payments. Unlews apphvable law prosndes otherwiw. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shatl be applied by Lender fint in payment of amounts payable to Lender by Botrower

under paragraph 2 hereol. then (o inlcrest payable on the Note. then tw the prinvipal of the Note. and then to interewt amd
pnmaipal on any Futute Advances.

4. Charges: Liens. Borroaer shall pay all faves, aswewments and other charges. fines and impasitions atinibutable to
the Propenty which may attain a priority over this Mortgage. and leasehold paynwents of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard 1n sich manner. by Borrower making payment. when Jue. Jdirextly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Botroaer shall make payment dirextls. Borroace shall promptly fuenish to Lender rexeipts evideniing suwch paymients.
Borrower shall prompily discharge any [ikn which has prienty owver this Mortgage: provuded. that Borrower shall axt be
required to discharge any such lien w long as Boctoaer shall agree 10 witing to the paynwent of the vbhzativn secured by
such fren in a manner acceptable to Lender. of shalt in geod Fath coatest sich Ien by, or Jefend enforcement of sixch hen i,
legal provecdings which operate to prevent the enforcentent of the bee or forfeiture of the Property of ans part thereof.

<. Hazard Insurance. Borroaer shail Aeep (e improsennls fva Svishing of Rercaftes civvtad vn the Propesty insured
against loss by Aire. hazards included within the term - oviended soserage . and sexh other hazards as Lender may require
and 1 such amounts and for such peswods ax T endee mus require. o Wb, that 1eader shali not require that the amount of
such coverage exceed that anwant of coverage sequited o pay the sums sevured by this Mortgage.

The inwwraace carner peoviding the insutance shall be (kosen by Boteaaer subject to approsal by Lender. provided.
that such approsal shall act e unreaseaably withhetd AT premisms on insurance golicees shall be paid in the manaer
prosided under paragraph 2 hereot or. of moe paid 16 such manner. by Borrower making paynent. when Jdue. Jirextly to the
INSUrANCE CAMNEr.

All insurance policies and rencaals thereot shall by oin form aveeptable to Lemder and shallincluds 2 vandard morigage
clause i favor of and 1n form auceptable to Lender. Londer shall have the right to hold the polnics amd rencwab therowd,
and Bosrower shatt promptly furnsh 1o §eaders all reneaal notees arnd all receipts of paid premiums. In the event of bows,

Bocrwaer shall e prompt aatice [0 the msifance carons and beandes. bonder mas nmake proot of lows if not made prompiiy
by Borrower.

Untess {ender and Botroaer otheraine agrae tn wiiling, insirance provecds shall be applicd to restotatnvn of repair of
the Propecty damagad. provided such revtoainon o repair s evvnomnably feasble and i secunty of thes Mortgage
not theredy impaired I such retonation of epr et coononuie ity teanble o if the secunty of thrs Moctgage avuld
be impasred. the nsurance poxeads shall be appined t the sunis sevural by this Mortgage. with ihe ewess, if any. pad
to Boreower. If the Properiy i abandoaad by Borrvacr, o6 it Boeraes 1a:h to respoad to Leader withun 30 days frone the
Jdate notice s maiad by Lender to Borroaer that the rasurinie Carrws offen fo settle 2 clum for insurance benefits, Lender
0 authoizad 1o collect and apgly the inuramve provead at L cnder’s option Qe e feshMation of repair of the Propenty
of to the sunn sevuraed by ths Motigage

Unless Lender 2nd Bossouee ctherame agiee in anting. any wch appination of provends (o pornapal shall not extend
o¢ pusipoae the due Jdate of the monthh saslaitments referred tooin paragraphs 1 and 2 herat of change the amueunt of
soch instaliments. 11 uader paragraph 1S hereot the Property » acquired by Bender, all nght, ike and mterest of Buovrower
in and to any insuranve polictes and 10 and (o the peoveady thereol raulting From damage to ihe Propeny paor to the sale
or acqusition shali pass to Leader to the extent of the »unts sevurat by this Morg:ge immediately pror to swch wle o
Acuisiten.

6. Presenation sad Maintenance of Property: I exaholds: Condominiuar: Phioned Unit Duvchoposwnts. Bosrovace
shalt heep the Propesty in povd tepair and shall mX commis Aaste of PEIRNLIMpaimcat of deternrratvn of the Progerty
and shall comply with the proviucas of any keasc 1if thr Mortgage s on 3 kawhold. 1 thee Moctgage 1o 2 unit in 2
condominium vt 4 planacd umit deselopment. Bocrecaer shalt petform all of Botrower's odligations unders the Jexlarainon
of covenants creating of govermng the condeaimum or planned umt devchopaeat, the by-laas and reguiations of the
condominium o planacd unit deselopment. and ceatituent dauments 11 a comduminium o planngd amit development
rider 1 crecuted by Botrower and recorded together with this Mostgage. the covenants and agrenxnts of uxh ndkr

shall be incorpotatat inte and shail ameod amd suppleawnt the covenants and azreenents of thee Mottgage o 1f the rnder
were a patt hereof.

7. Protection of Lenders Security. 1f Borroacer fals to gericem the corenanis amd agreements coataired e the
Motigage. o if any action of prseading s commend whech matenially aats Lendrs anteeest in the Propernty,
inx luding. but not himited o, eminent domain, insediens. wode enforoenient, of arrangenxnts o poveadings mvolung 3
bankrupt o¢ Jexadent. then Lemder at 1 ender’s opion, URCa puote to Bostoaer, may nake awnh apgeatanves, doburse ynh
sums a0d take such anton as 18 peveNsany o postat 1ender's tnteeest. iluding. Bat mot hinuted o, dnbursenent of
reasonable attomey’s fees and eatry upon the Propens to make reparrs Bt Lemder tegrieed ORCIRIRE Insutande 3% 3
condition of making the loan sevured by this Mortgaze. Botroaer shall pay the prentiunms veguired to maintan uxh
ieurance in cffect until saixh fme a8 the feguiterent foe sl imuirande kKinnnates m rovordanve with Bornvaer's and
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